
WESTS IDE T O D AY  •  S E P T E M B E R  2 0 0 6   29W W W. W E S T S I D E T O D AY. C O M

 

By Jacob Yadegar

Although the Fed decided to take a break from 
raising interest rates, leaving the Fed Funds Rate 
at 5.25%, there still remains a lot of uncertainty 
about the future direction of rates.

Interestingly enough, when members of the 
Federal Reserve voted on the direction of rates, 
the decision to pause after 17 consecutive rate 
hikes was not a unanimous one.  Therefore, 
leading analysts to believe the Fed may just 
be taking a temporary pause.

 “The Committee judges that some inflation 
risks remain.  The extent and timing of any 
additional firming that may be needed to 
address these risks will depend on the 
evolution of the outlook for both inflation and 
economic growth, as implied by incoming 

information,” The Fed said recently.  
In other words, the Fed is waiting to see the 

inflation figures and economic outlook in order 
to determine how to proceed. 

In analyzing the data, we have to keep 
in mind that changes in rate by the Federal 
Reserve take about 6 months to fully effect the 
market, and as it appears now data suggests 
the economy has already started to cool.  
Because of the “lag” in timing, the Fed has 
historically overshot its mark and gone too far 

in their rate movements with both decreases 
and increases. So this time the Fed may be a 
bit more cognizant of this issue. 

So what led to the Feds decision to ease 
up for now?  

Firstly, preliminary data on unemployment 

shows that claims for first time unemployment 
have been creeping up slowly over the last 
several months.  

Secondly, the housing market is slowing 
down which the Fed has been pushing for 
over a year.  Both existing and new home 
sales have slowed across the country.  

Lastly, inflation figures show that with the 
economy cooling, preliminary data on inflation 
shows there may be a good chance of a 
reduction in inflationary pressure which should 

keep the Fed from further rate increases.
The continued slow down in the economy 

will help the Fed refrain from further rate 
increases.  In fact, history shows that the Fed 
has always overshot its mark and gone too far. 
This time is no different.  

My prediction is that the Fed is more likely 
to reduce rates than increase then over the 
next 24 to 36 months .

The pause in further rate hikes will give the 
market and the Fed time to digest all of these 
dynamic changes that are taking place.  My 
risk tolerance still favors fixed interest rates 
over variable ones for the time being since 
there are too many unknowns in the market.

Jacob Yadegar is CEO of Empyrean Funding, 
Specializing in residential and commercial real 
estate loans.  He can be reached at 310-571-
3672. Jyadegar@empyreanfunding.com or 
you can stop by the Brentwood Gardens at 
11677 San Vicente Blvd, #206.

Fed Takes Break, No Rate Hikes   Uncertainty still remains about the future of rates.

BRENTWOOD

ELYSE ARBOUR
Coldwell Banker
Office: 310.571.1346
elyse@elysearbour.com
www.elysearbour.com

GARY GLASS
Prudential California Realty
Office: 310.820.9343
GaryGlass@prula.com
www.GaryGlasseEstates.com

PETER & NORA WENDEL
Coldwell Banker Brentwood Court
Office: 310.979.3927
info@wendelrealtors.com
www.wendelrealtors.com

WENDY & SHEL KIRSHNER
Coldwell Banker Previews  
International
Office: 310.573.0076
skirshner@coldwellbanker.com
www.thekirshnergroup.com

BEL-AIR

DONNA REED
Coldwell Banker Brentwood Court
Office: 310.442.1395
www.DonnaReed.cbsocal.com
donnareed@coldwellbanker.com

REAL ESTATE DIRECTORY  Featuring Los Angeles’ Premier Real Estate Agents

JOYCE ESSEX &  
DANNY HARVEY
Coldwell Banker Previews  
International
Direct: 310.777.6375
Office: 310.777.6391
jhessex@aol.com
www.EssexHarvey.com

BEVERLY HILLS

NOURMAND & ASSOCIATES LOS 
ANGELES
Beverly Hills Office: 310.274.4000
Brentwood Office: 310.300.3333
www.nourmand.com

CENTURY CITY:

ALISON WINSTON
Prestige Properties
Office: 310.277.0461 
alison@alisonwinston.com
www.centurycityliving.info
www.alisonwinston.com

PACIFIC PALISADES

MICHAEL EDLEN
Coldwell Banker Previews Int.
Office: 310.230.7373
Medlen@coldwellbanker.com
www.MichaelEdlen.com

SANTA MONICA

KATE BRANSFIELD
Prudential California Realty
Direct: 310.395.1133
kate@santamonicalistings.com
www.santamonicalistings.com

MALIBU

ELLEN FRANCISCO
Coldwell Banker Malibu  
West Office
Office: 310.589.2464
ellen@malibuonline.com

VENICE

SUZY FRANK & ASSOCIATES
Abbot Kinney Real Estate
Office: 310.396.2600
www.abbotkinneyrealestate.com

WESTSIDE &  
SURROUNDING AREAS

JOHN and MAUREEN  
McCORMICK
Prudential California Realty
Office: 310.820.9369
mccormicks@prula.com
www.westsideproperties.com

MARY LU TUTHILL
Coldwell Banker Brentwood Court
Office: 310.979.3990
mtuthill@coldwellbanker.com
www.marylututhill.com

SHEILA GREENBERG and DANNY & 
NICOLE ROJAS
Coral Tree Realty
Office: 310.312.4840
www.coraltreerealty.com

SOTHEBY’S  
INTERNATIONAL REALTY
Beverly Hills Office: 310.724.7000
Brentwood Office: 310.481.6262

SUZANNE PERKINS
SOTHEBY’S  
INTERNATIONAL REALTY
Montecito, CA 
Office: 805.895.2138
suzanne@suzanneperkins.com
www.suzanneperkins.com

PATTY WALTCHER
COLDWELL BANKER  
PROPERTY SHOP
Ojai, CA
Office: 805.340.3774
pwaltcher@aol.com
www.pattywaltcher.com

“My risk tolerance still favors fixed interest 

rates over variable ones since there are too 

many unknowns in the market.”
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