Good Morning,

As anticipated, there has been much more volatility in both directions in the Mortgage Bond Market with the absence of the Federal Reserve as a major buyer.  The trend should continue as rates slowly begin to rise as the Fed begins to sell its massive $1.25 Trillion portfolio that has been acquired over the last 18 months.   In addition to the mortgage bond portfolio, the Fed continues to auction off massive amounts of Treasuries to continue to finance Government spending.  This week alone the Treasury is auctioning of $129 Billion of debt.  It will be interesting to see if they make any changes to the "extended period language" about rates when they conclude their two day meeting on Wednesday.  Regardless of the Fed's language, the markets are anticipating much higher longer term rates as the spread between short term and long term rates is widening. 

This Friday, April 30th is the end of the Home Buyer Tax credit which many believe has been very important in driving recent increases in the Home sales figures.  California has adopted its own version of the Tax Credit to help address the massive foreclosure problem facing the state.  Foreclosure figures throughout the country have taken a major spike upward as lenders begin to work through their massive shadow inventory of delinquent loans.  A $10,000 credit for first time buyers will be offered by the State for those that will occupy a home for the next two year.

As with any downturns, many opportunities loom and as a result, we are seeing many new lenders enter the mortgage marketplace with clean balance sheets eager to steal business away from the big banks.  Income producing commercial property loans are becoming more readily available as the economic conditions continue to strengthen.

A thorough analysis of your mortgage rates for both commercial and residential property should be done to make sure that your current loans are consistent with your long term plans. 
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