What a week it has been as the market was pushed and pulled by massive market forces with wild and dramatic swings.  The Dow had a swing of over 1300 points; mtg bonds over 200 points and treasuries as well.  Many are blaming the wild swing on a “fat finger” which occurs when someone mistakenly hits a wrong button or places too many zeros on a trade order.  While this may have added to the craziness, it’s my opinion that the chaos was caused by massive electronic computer trading.  Either way, have no fear as the government is on it to try to figure out what happened and how to regulate it.
With the madness in the financial markets, no one paid attention to the gain of 290K jobs created in April.  The figures for February and March were also revised upward which is a positive sign for job growth, but the actual unemployment figure rose to 9.90% as more people are seeking jobs. 
Interest rates should continue to improve as the latest push higher for bonds has been fueled by a stock market sell off, as investors want the safety of bonds.  With the issues in Greece and Europe dominating the news, the U.S. once again is proving to be a safer place to invest than Europe as evidenced by a 14 month low for the euro against the dollar.  As the situation in Greece is exploding with riots and deaths, public workers do not want to accept the cutbacks needed to help Greece deal with its problems. As a result, we should see continued improvement in rates in the near term.  This does not change my position on longer term rates as we continue to deal with our own internal problems of soaring government debt and economic conditions.

In case you missed it, I have attached a link to my most recent column published in the Los Angeles Business Journal that touches on some of the issues we face in California that are not that different from what is currently taking place in Greece, Portugal, Spain and many other places in the world.  2010 05 03 LABJ - Getting LA Going
Intelligent planning and analysis are more critical than ever in insuring long term success as the challenges we face today are undoubtedly different that anything we have ever seen.  
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