Good Morning, 

The Dollars keep coming!! Investment in U.S. debt continues to increase as the Dollar has once again become the single dominant currency of the World. Just a few months ago talk was everywhere of the dollars demise due to the Euro and now with the massive problems facing Europe, the Dollar has once again retained sole dominance at the top. 

While this is great for interest rates, it does have its downside as the recent strength will make our goods more expensive. With the stubbornly high unemployment rates we need to be able to sell more of our products to the world to create and keep jobs. 

Remember China agreed to allow the Yuan to appreciate against the US Dollar but that process will take years if not decades to complete.

China’s currency has been kept artificially weak so that Chinese goods are more affordable to global consumers giving Chinese manufacturers an edge over the competition. This surplus is what China has been using to buy U.S. Bonds helping keep interest rates dramatically lower in the U.S. and thus the U.S. response somewhat tempered. 

We now have some of the lowest rates in over 50 plus years so there is no better time historically to take advantage of this and lock in rates for the long haul. We have been extremely busy putting transactions together for our clients and look forward to speaking with you about your specific loan needs for your commercial and residential loans! 
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