Last week the Federal Reserve issued this statement at the end of their meeting.  

“Measures of inflation are currently at levels somewhat below those the Committee judges most consistent, over the longer run, with its mandate to promote maximum employment and price stability. The committee will continue to monitor the economic outlook and financial developments and is prepared to provide additional accommodation if needed to support the economic recovery and to return inflation, over time, to levels consistent with its mandate.”

In other words, the lack of inflation is a major concern and fears over deflation are heating up. The Fed will act accordingly as evidenced by recent statements made about quantitative easing. One method of quantitative easing is restarting the purchase of mortgage backed securities, which means that the Fed is ready to pump in large amounts of cash into the system again by buying up bonds to help fight deflation. 

Recent reports of increases in delinquent commercial loans, and reductions in bank credit, total consumer credit outstanding, residential mortgages and credit card debt are indications of a slowing economic recovery. 
If the Fed does step in, we could see long term interest rates continue to drop which will also continue to push mortgage rates down to all time lows.  While qualifying for a residential or commercial mortgage is difficult, the benefits of a refinance have increased dramatically due to lower interest rates.  

As one banker recently told me, “it’s not liquidity, it’s lack of good loans that concerns us.”

Now more than ever, our clients are relying on our integrity, our banking relationships and our expertise to help them navigate through the loan process.  We urge you to take this opportunity to call or email to discuss your specific needs.  

