Good Morning!
A very interesting report this morning shows that Bank and overseas institutions have increased their purchases of Mortgage Backed Securities in order to capture some yield by putting their excess money to work because of a lack of loan demand.  Direct purchases of Mortgage backed Securities has become a favored trade because it offers better returns than Treasuries and the result has been lower mortgage rates.   Commercial bank holdings of MBS recently climbed to a record $1.16T.  This is also good news because these new buyers may fill some of the gap that will be created at the end of QE2.  Bad news is that the reason there is weak loan demand is concern for the economy as consumers and business owners are still concerned about the uncertainty of a recovery and the potential for another downturn.
      
On another note, here are a few notable transactions that we have recently closed that i found to be particularly interesting:
· $2,500,000 cash out refi - owner occupied home.  3.875% Interest Only - fixed for five years. 
· $15,500,000 apartment financing - 4.97% fixed for 10 years
· $4,800,000 bridge loan on a distressed Industrial property
· $18,750,000 loan on a retail shopping center at 5.60% fixed for 7 years
The loan market is opening up as some lenders now have money on their balance sheets to lend if they can find the right transactions.  Presentation and structure are critical in achieving success.  With more than 20 years of experience, we have the relationships and the expertise to get your transaction completed. 
Feel free to call and discuss your next loan with us and give us an opportunity to show you how things are supposed to be done! 
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Your referrals are the lifeblood of our business!
