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Good Afternoon,

Volatility continues to dominate the markets as we go up and down, up and down!  I can hear the voice of my 15 month old saying up and down, up and down on the see-saw in our back yard.  One of the biggest issues that will continue to impact the markets is inflation.  Apparently the Federal reserve Chairman Ben Bernanke doesn’t seem to think that inflation should be a concern, saying “I think the increase in inflation with be transitory.”   Transitory for those that don’t want to look it up means short in duration or temporary.

Two days ago, the Producer Price Index (PPI) figures showed that Producer level inflation may not be quite so "transitory" as the Chairman has been suggesting.  Then yesterday the Consumer Price Index came in at 0.2% higher than what the markets were expecting at 0.1% much not by much but the year over year figure for CPI was 3.60% which is a significant figure!  In fact, digging in to the figures after stripping out the volatile food and energy component, the Core CPI rate rose by 0.3%.  This was the largest monthly increase in over three years.     

As if our financial worries weren’t enough, the Greeks have taken front and center on the global state with the incredible rioting.   Typically any hint of inflation and bonds retreat dramatically pushing rates higher but the unrest in Greece and the Euro issues have once again proved that the Dollar is truly still the only safe haven in the world so the flight to safety has pushed the 10 year bond yields down below 3.00% and interest rates and Mortgage backed securities are following the same path downwards.  I have been saying for months that the problems in Europe are not going away any time soon and I still think there is much more pain to come. 

While all the volatility is bad for the markets, it has helped push interest rates down.  Interestingly, a dormant or dead mortgage backed securities market (CMBS) which financed a large part of the commercial real estate in the U.S. is finally making a come back.  Its estimated that more than 30% of all commercial loans were done under the CMBS platform at the height of the market.  Loans on apartment buildings, retail shopping centers, industrial, warehouse and even office buildings are once again being securitized.  This is a significant step towards recovery and liquidity in the commercial real estate market.

We are very actively securing approvals on all types of commercial real estate loans with incredible rates and terms.  I encourage you to contact us to discuss your specific loan needs as rates on residential loans have also dropped dramatically of late.

As always, working hard to earn your business.
 
P. Jacob Yadegar
Empyrean Funding Inc.
Your Mortgage Loan Specialist
Commercial and Residential
310-571-3672
310-571-3681 fax    
www.empyreanfunding.com 
 
Your referrals are the lifeblood of our business!
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