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Good Morning,

What a bad day it was for the financial markets yesterday with the Dow dropping over 500+ points.  The Economy worldwide is clearly struggling and politicians continue to play politics vs. making the difficult decisions to set the U.S. back on track for proper growth and prosperity in the long run.  It's amazing how many different spins are put on fairly simple issues like unemployment and deficit spending.  
 
Unless the private sector is encouraged by reduced taxes and the elimination of the uncertainty currently being created by our government with out of control spending, unemployment will continue to stay stubbornly high.  Businesses must have confidence about the direction of our country before they start hiring and investing.  Interestingly, if you look at the governments around the world that are having trouble, deficit spending is a common thread among the majority if not all of them.  Reversely countries that are doing extremely well like Germany, Switzerland, Canada, Australia, China and some the Scandinavian countries have spending under control.  
 
While many arguments can be made on either side of the political fence about our policies, these realties remain the core issues which continue to be ignored by our politicians because the changes that need to be made are not easy and will most likely not lead to re-election for those politicians that elect to do the right thing.  Sadly, we the voters are not willing to make the tough decisions to support our elected leaders as we continue to ignore these problems.  
 
To prove the importance of this point, just imagine how clear and simple of a concept this is that even the Italians are passing an emergency bill to amend their constitution to have a balanced budget amendment.
 
On the bright side of things, interest rates have plummeted as the safe haven buying of bonds and mortgage backed securities continues.  Mortgage rates for residential and commercial loans have hit levels that we haven’t seen in a very long time.  Market volatility will continue to drive the markets.  The Labor Department reported this morning 117,000 new jobs were created during July, above the 84,000 that was expected and better yet, also revised May and June's numbers higher to add 56,000 more to the former tally.  That increase came entirely from the private sector, as the report revealed that private jobs grew by a healthy 154,000 which is well above the 100,000 expected and higher than the 54,000 in June.   While this is an improvement, it's still well short of what’s needed to turn this ship around.  
 
It will be very interesting to see what the Federal Reserve has to say next week in their meeting.  In the interim, the timing is great to take advantage of incredible rates.  Please feel free to call and discuss your specific loan needs. 
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