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Good Morning,

To nobody’s amazement, Greece announced that it missed their 2011 financial goals and is seeking leniency for 2012 goals so they can get their next installment of financial aid.  While it’s virtually impossible for the Greeks to pay back all the money they owe, Europe still doesn’t want to come to grips with the inevitable as they continue to kick this can down the road.  While default has been avoided up to now, it’s almost a certainty that they will default as residents of the stronger EU countries will not agree to bail out Greece.  Default is coming so why not allow it to happen sooner so we can begin the recovery and clean up?  

While this has been a positive for U.S Bonds and Treasuries as a safe haven, it has not been good for the economy and the world markets.  Our economy continues to suffer through a very slow and trepid recovery as many fear a second recession is already here.  Last week, personal income declined for the first time in two years.  Although the decline was minimal - 0.1%, it triggered alarm bells that things may be reversing course.  Making matters worse was an increase of 0.2% in prices being paid for goods and services.  Add the two together and spending power (or real income) is down 0.3%.  

The “Misery Index”, which takes into consideration inflation and unemployment is at a 30-year high. The poverty rate is also up to 15.1%, which is a 17-year high.  With millions of Americans out of work, protests in the U.S. are growing as a reflection of the frustrated and angry tempers of our residents.   

I bring you all this information not to paint a picture of doom and gloom, but rather to educate you on what impacts interest rates and to detail out for you why bonds continue to inch higher and rates continue to drop. 

Adding to the rally is “Operation Twist”, which was rolled out by the Federal Reserve as they begin purchases of about $2.5B in long-term Treasuries to force long term interest rates lower.  This added to the “safe-haven” that investors are seeking has pushed rates to all-time lows.   Many lenders are also re-entering the market with attractive loan programs for all types of commercial and residential loans.     

As always, we are here to assist you in taking advantage of reduced rates to buy or refinance your commercial or residential property!  


P. Jacob Yadegar
Empyrean Funding Inc.
Your Mortgage Loan Specialist
Commercial and Residential
310-571-3672
310-571-3681 fax    
www.empyreanfunding.com 
 
Your referrals are the lifeblood of our business!

 

11677 San Vicente Blvd Suite 206, Los Angeles, Ca  90049

Phone (310) 571-3672 Fax (310) 571-3685


[image: image1.jpg]